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Small Business Administration Backed Business Start Up Loans 
 
SBA loans are actually bank loans guaranteed by the Government.  As such, you will need to 
meet bank loan criteria, which may be relaxed because of the Government’s insurance.  All 
business loans are based on an evaluation of the borrower’s Credit, Cash Flow (or cash on hand), 
and Collateral.  These are known as the 3 Cs.  If a borrower is strong in all 3 Cs, then getting a 
business loan is relatively easy to do – unless you are a startup (in business 0-2 years).  Startups 
typically do not have Cash Flow or business Collateral, so how do lenders evaluate the risk of 
giving a loan? 
 
Startups prove they are low risk for a lender by having: 

- Very Good Credit (close to 700 FICO or above) 
- Their own Cash to invest (typically 25% of startup costs) 
- Industry and Management Experience (if the owner does not, a key member must) 
- A Business Plan with Realistic Financial Projections for 3 years after business launch 

If you have all the above, or can work on getting them, chances are good for securing a SBA 
backed starter loan.  If you also have any of these, your chances will be very good: 

- Additional sources of income outside the business that is starting (pension, spouse 
income, rental property income, etc.) 

- Some valuable personal assets (home, 401k, mutual funds, etc.) 

In addition to what lenders are looking for, here are some of the common requirements to 
determine if you will be eligible: 

- Must show you can repay the loan 
- No bankruptcy in the past 3 years 
- Current on all bills, especially all taxes 
- U.S. citizen or legal permanent resident 

You may have heard that SBA loans require a lot of paperwork.  It is really not much more than 
a regular bank loan, but more people qualify and you get a much better interest rate than most 
internet lenders.  Additionally, you get 7-10 years to repay resulting in lower monthly payments 
– so the paperwork is really worthwhile.  The key document you need to have before applying is 
a business plan.  Key parts of the plan are your experience and realistic financial projections 
(including all expenses) for the first 3 years your company will operate. 
 
If you are ready to apply for an SBA starter loan or have questions about the process, please 
contact us at Complete Business Capital.  Our experts will be more than happy to assist you. 


